Chapter 06: Find a Position of Leverage
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The Evolution of Leverage: Labor and Capital

Vv Leverage is the force multiplier that disconnects the linear relationship between hours worked and economic
value produced.

v Labor is the oldest, messiest form of leverage: managing people requires tremendous emotional overhead,
political management, and coordination friction.

v Capital leverage was the dominant force of the industrial 20th century: allocating money scales easily, but
requires external investor approval and regulatory oversight.

) The Revolution of Permissionless Leverage: Code and Media

v Code and media represent the newest, most democratic, and most powerful form of leverage because their
marginal cost of replication is zero.

v Software programs and digital media broadcast your intellectual output to billions simultaneously without
requiring anyone's permission.

v An army of software bots and recorded podcasts works tirelessly for you while you sleep, creating fortunes
for solo creators and nimble engineering teams.

E) Operating with Infinite Asymmetric Amplification

v In an age of infinite leverage, good judgment applied at scale produces billion-dollar outcomes, while flawed
judgment creates catastrophic collapse.

v A software engineer with leverage can write an algorithm that optimizes global logistics, generating more
value than 10,000 manual workers.

v/ Focus your energy on mastering code, writing, audio, and video: these permissionless vehicles create
asymmetric wealth with negligible capital expenditure.

Chapter Summary

v Apply leverage to detach your financial earnings from biological working hours and manual exertion.

Vv Recognize the three forms of leverage: labor (messy/permissioned), capital (powerful/permissioned), and
code/media (permissionless).

Vv Leverage software and content: zero marginal cost of reproduction allows your output to scale globally
without gatekeeper approval.

v Scale judgment through leverage: when operating with high leverage, a 10% improvement in decision quality
yields 100x outcomes.




